































































































































































































































































































































































































decision to prioritise development of rural areas and the agriculture sector (Pangestu,
2000). However, urban inequality remained higher by the mid-1980s. This is largely due
to the fact that the rise in wages in the modern formal sector was much faster than that of
the informal sector, and the fact that the benefits of growth were concentrated within
certain groups in urban centres (mostly public lobbyist groups). Living in the urban area
was also associated with a higher position in the society, irrespective of actual incomes
(Leonor, 1985; Ranis, 1992; Chitrakar, 1994; Saith, 1998; Pangestu, 2000). Thus, during
the ISI phase, large numbers of rural dwellers migrated to urban centres within (and
outside) the country in search of both economic and social upgrading. Naturally, given
the high population growth in these countries during this phase, and the lack of private
sector entrepreneurship, migration to internal urban areas soon became associated with
migrant-inequality, whereby access to social and economic amenities in the urban areas
was determined by social class standing in the rural areas (Gindling, 1991; Cohen and
House, 1996). The point being raised here is the emergence of urban segmentation and

inequality'®, as suggested by Mohtadi, discussed in Chapter 3.

In terms of push rural out-migration, it is noted that the oil boom period was also
accompanied by a boomlet in non-food commercial agriculture. In countries were
agriculture was the pillar of export production, farm sizes were enlarged and small
producers were forced to relocate to other parts of the country or to migrate. This
translated to the rural areas in the domestic economic shedding workers faster than jobs
were being created in the estate farms or the urban areas. As a result, most workers who
migrated to the urban areas became landless (given the unequal urban stratification), and
either remained openly unemployed or became absorbed in informal activities associated

with poor credit and marketing, and no value-adding production'' (Ertur and House,

' Analysts of the regional dimensions of the ISI period reveal that for example, in the case of the
Philippines, urban inequality was worse for urban areas in Manila compared to off Manila (Saith, 1998).
The worsening expenditure distribution in urban areas was consistence with the worsening of relative
poverty in urban areas. This indicates that the benefits of early growth were enjoyed more by the capital-
intensive sectors in urban areas in Manila (Ranis, 1992; Pangestu, 2000), and particularly the government
sector and foreign investors (Saith, 1998).

! For example, in Costa Rica, during the coffee boom period, coffee farms expanded in size as production

continued to grow, and many small-scale traditional food farmers were displaced from their farmlands
(Gindling and Berry, 1994). This was accompanied by a rise in the rate of landlessness in the country
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