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The merchants and commercial millers, who are agents
of the Board, obtain any financial assistance they may
require, mainly from the commercial banks. Through
storage contracts, the Board does, however, in cases of
need, assist the merchants and commercial millers with a
certain amount of direct finance.

In the case of distributors and processors of maize,
the Board provides only a2 limited amount of financial
facilities. Payment is usually made against invoice,
provided a suitable guarantee has beéen given to the Board.
The time it takes to present an invcice depends, of
course, on postal facilities, and can amount to a few
days. These buyers therefore operate mainly on their own
funds, together with the facilities they may obtain
from Commercial Banks.

In the last few years the Board has, however, sold
maize to distributors and wholesale buyers on a 60 days'
basis, provided that the Board holds a suitable guarantee
from such a buyer. Surprising though it may seem, very
little use has been made of this facility.

Trade credit appears to be fairly freely avallable
from distributors and millers to any merchants who buy
their maize and maize products. At this stage in the
distribution process, any additiocnal firnancial require-
ments that are not teken care of by credit facilities,
are met out of the buyers' own funds or out of facilities
from Commercial Banks.

For its own financial regquirements the Beard makes
use of the fuunds it has available in its reserves. 1If
necessary, the Board can also obtain an advance from the
South African Reserve Bank. It 1s, however, very rarely
tLat it makes use of this facility.

In connection with the export trade, the sales of
maize are financed by the Board for only a very short

period. The whole purchase price of such maize being due
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