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important. Though this has obvious limitations arising fiom the
overlapping of components inherent in the residual, it has the
advantage of generally indicating the magnitude of the evident
contribution to national output made by education and its comp-

onents.

Rate of Heturn Approach:-

This approach has been favoured by G.5. Becker and ..a.Bowen
and is based on the income flows of an individual's earnings
assumed to result from education. They are measured taking into
account future earnings, which are discounted to & present value.

Inherent difficulties in this meeasurement of return are that
differentiation between levels and types of education is difficult,
and the compilation of social returns is more a "guesstimate'" than

an objective analysis.

In conclusion, weasurement of the economic contribution nf educ-
ation is virtually impossible because of the difficulty in deciding
how much pertains to consumption and how much to investment. Also
any bias to consider human resource development only in economic
terms is misleading for it is incorrect to zssume that education
has the singular purpose of aaximisation of material welfare.

Yet it 1s equally as fellacious to abandon all economic criteria
and consider education solely as a "human right', for this dis-
torts the true meaning of the aspirations of both modern man and

moder:n society.






