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1} fhe & month Tressury Bill esate. Plgures are available for

this up 40 Decembey 1958 when thoy were discontinued, with the followe
ing excepiion. EBouth Afrles went off the gold stenderd on 28th
December 1932 and this coused a2 sudden inereasse in ligquidity. 4s a
conseguence of this szoses of liquidity, the Tressury found that it
nad no need to borrow momey and consequanily stopped issuing bhoth

6 wonth and 12 montho bills on 13th February 19%3. Both types of

ille ware firat re«issued on 208 June 1936 except that now the rate

quoted was the discount rate and not the rate of interest as proviously.

31) The 12 month Tressury Pill rate. Pigures are available up to
the ond of 1954 when they wore discontinued. The same cavest spplies
for the periocd 153534,

As a8 conmequence of this exeoss of liguidity in the thirtles
it wap felt that, at least for o few yoors after the re-issue of
Treagury Bille, the rote gquoted would not accurstely reflect the frue
cogt of short term borrowing. To countexr this objection a tidrd

moasure of the short terwm rate of interest will de used.

113) The rete of intevest on 12 month deposits at comeredal banks,
These figures sre available im the form of s consistent series for the
whaole period wnder congideration. The hehsviour of these‘variaua

short term interest rates over time is shown im diagvam (3).

By I@ng farm ratos.
We shall congider 4 alternstive moesurcs of ste loog term

market rate of interest, none of which is smbirely sstisfastory.

1) The Government Fond Yield. This would prove an eminently satia-
faotory mensure of the long term rate of interset if 1% were not for

the faot that no figures prior to Ducember 1337 are aveilablo.

ii) The minimm overdraft rate ot commersial banke., Figures for
this are obiainable in a consistent form for the period under comoider-

ation. Howsver, there are twe objsctions to using this as an index

30

G. de Xocks A History of the South African Reserve Tanmk {1920 - 52}
(Protoria, 1954).
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}?gn 3.'06&3 »
1) (a) In ¥ = 5.946 ~ 2.136 lor + 0,784 oy, R = 0,966 (40)

(b)

2

d = 0.608 reject at 1% and 57

In 4y = 1,135 - 2161 lor + 0,883 la¥) B = 0.851
4 = 1.901 accept at 1€ ond 5% -

{=B.922) (8.062) {«1.066)

veject at 1% reject at 1%  accept at 1% and 5%

11) (a) 1n M, = 5.623 - 2,068 Inr + 0795 1Y B = 0,969  (35)
d = 0.301 wzeject ot 1% and 5%°
(b) 1n = 2.130 = 2.247 lv + 0,842 In¥ 8% = 0.906
4 = 1.925 accept at 1% and 5%
(~7.771) {8.769) {~1.847)
reject at 1% reject at 1% accept at 1% and 5%
1i1) {(a) 7 = 26.899 {b) P = 20.987
VA rejoct at 16 reject at 1%
1v) (a) 1n M = 204431 = 3.099 lor - 0,031 In¥ 2 =095  (19)
d = 2,718 accept at 1% and 5%
{=84315) | (~0e170)
reject at 1¥ secopt at 1% and 5%
v) () In ¥, = 34340 + 0,610 Inr ~ 0,655 Inf, R =076 {16)
d = 1.342 rejuct at 1%, accept at 5%
(b) 1n B = 23.636 + 0,636 lar - 0,823 LY 8% = 0,605

d = 2,267 aeccept at 1% and 5%
(1.901) («3.051) {0.656)
accept at 1% and 54 reject at 1% aocept st 1%
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ﬁ:gn é & z 'l.

1)

(a) 1n I, = =10.853 = 2,265 lar + 1.436 1a¥ K = 0,594
4 = 0.342 reject at 1% and 5%

(v) 1a L, = 0.440 - 2.582 lor + 0,839 1n¥ R” = 0,426
4 = 2,023 acoept ab 1Y and 5%
{=54309) {1.138)

reject at 1% accept ot 1% and 5%

{42)

i1)

(s) 1a I, = ~11.380 = 2.150 lar + 1.452 la¥ 82 = 0.571

d = 0.351 roject at 1% and 5%

(b) 1n L, = 0,082 ~ 2,914 lur + 0,952 ln¥ R = 0.497

4 = 1,972 acoept at 1% and 5%
(=5e721) {1.237)
reject at 1% accept at 1% and 5%

(37)

141)

(a) ? = 8.454 (b) P = 5,509
reject at 1% reject at 1%

iv)

(a) 1n I, = 67.572 = 3.350 nr - 2,093 la¥ B2 = 0.447

4 = 0,480 rejoct at 11 and 5%

(b) 1n Ty = 2,880 = 3.771 lnr + 0.361 lu¥ BE = 0.602

@ = 1776 nccept at 1% and 5%
(=5.062) {o.326)

reject at 1F accopt st 1% and 5%

(21)

v)

(a) In B, = 49,907 ~ 0,172 dar = L.314 In¥ RS = 0,962

4 = 1.567 accept at 1% and 5%
{w1e16G) {=6.008) . {=~1.456)

(16)

accept at 1% and 5%  rejeot at 1%  accept at 1% and 5%




= 181 -

Eap 3atod.
1) (a) 1n L = 14,418 = 7.478 lar + 0,782 1o R = 0,675 (42)
A = 0,508 rejeet at 1F and 59

(b) 1n B, = 4,680 = 6.442 Inr + 0,638 la¥ 2% = 04320
4 = 2,345 necept at 19 and 59 A ~ .
{~3.953) {1.018) L

reject at 1%  sccept at 1% and 5%

11) (a) 1n I, = 13.722 = 7.547 Inr + 0,802 107 E° = 0.652  (37)
4 = 0,622 reject at 17 and 54
(b} 1n L, = 5.220 = 6,914 lnr + 0,603 1a%  RB° = 0.335
4 = 2,415 accopt at 1% and 5%
{«3.826) (0.595)

reject at 1%  accopt at 1% and 5%

111) (a) P = 16,576 () F = 4.354 ~
rejaot st 1% accept ot 1%, reject at 5% : ig:':
iv) (a) 1n L, = 121,643 = 13.654 1nr - 3.597 In¥ n?f o o.sas {21)
d = 1.601 aceept at Lf ond 5%
(w64250) (~3.996) (~2.585) e
rojeet at 1% rejost at 1% rojeot at 1% g
¥) () 1a L, = 44.694 ~ 1.352 Inr - 0,993 In¥ R = 0.976  (16)
4 = 1.811 accopt at 1% and 5% {
(~3.227) (~5,375) {0.379)
rejoot at 1% reject at 1  sveopt at 17 and 5%
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1} {a) In L, = 14,900 - 6.986 Lox + 0.597 :mry

(b)

4 = 0.658 vejoct at 1€ and 5%

10 I, = 5,350 = 8.750 lor + 0u614 1n¥,
4 = 1.986 aceept at 1% end 5%
{~4.250) (0.864)

reject at 1% accept at 1%

B2 = 0.728

{59)

ii)

(a)

(v)

InY

in };"5 " 1‘3’#033 L 61315 iny + @&62? P

4 = Cu666 rejoct at 1% and 5%
in Izg = 5,501 - 8.917 lmp + 0.592 lﬁl’?
d = 1.983 accept at 1% and 5%
{~4.000) (=0.768)

rejoct at 1% acoept at 1F and 5%

R® = 0,709

2% = 0.441

{34

314)

(a)

(v} ? = 5,965
reject at 1%

P o= 23,958
reject at 1%

iv)

{a)

In I, = 243,608 - 25.510 lar ~ 9.027 n¥, R - 0,802 (18)

d = 1.978 accept at 1% and 5%
{«T.532) {~5.544)
reject at 1% rejeot at 1%

2

(~4.931)
rejoct at 1%

gm0 L

v)

{a)

In I, = 59.478 = 0,463 lor - 1,781 wx?
4 = 2,018 saccept at 17 and 5%
(~04909) {64500}

accept at 1¥ and 5% accept at 1¥ and 5%

t’
B® = 0,970

(16)

T




Egn 4s1ale
1) (a) In L, = -13.195 - 0,698 lur + 1486 1n¥ R° = 0841  (39)
4 = 0,354 roject at 1 and 5%
(b) 181, =0.824 ~ 0.477 lar + 0.672 1nW  B° = 0,333
8 = 1.530 rajeet at 1%, accept at 5%
(=3.518) (1.979)
reject at 1%  accopt at 1% and 5%
11) (2) a1, = ~13.804 ~ 0,663 lar + 1514 In¥ & = 0,883  (34)
d = 0,598 reject at 1Y and 5%
() 1n I, = ~1.120 = O.587 lnr + 1.080 In¥ R° = 0.440
d = 1.902 accept at 1% and 5%
{~3.366) (3.028) {0.223)
:’mgwt at 1% rejeet at 1% oaceept at 1¥ and 5%
111} (&) P = 58,323 (») P =27.730
reject at 1% reject at 17
iv) (a) 1n I, = 32254 - 0,992 1n¥ - 0,581 la¥ 2% = 0,676 (20)
8 = 1.817 neccept st 12 ond 5% |
{~8.,800) (~2.189) {1.580)
reject at 1% aocopt at 1% accept at 17 and 5%
rejoct at 5%
v} (a) In 5, = 27.680 = 0,118 1nr = 0,312 1n¥ R° = 0.826  (14)

(v}

s
d = 0.641 roject at 1¥ end 5%

In 3y = 4340 - 0,196 lar + 0,119 1n¥  R° = 0.356
& = 1.756 aceapt at 1% and 5%

{=1.915) {0.338)

accept at 1% and 5% aceept at 1% and 5%

A,‘"xbm T
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